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 Union Budget Analysis 2023-2024 

    B P    W E A L T H 

1st February, 2023 

Growth continues to take precedence over populism 

The budget has delivered on all fronts right from driving capital investment to boosting consumption. We believe that a 33% increase in 
capital investment outlay along with a 9x increase in railway outlay over FY14 is a big impetus to boost infrastructure. Moreover, the 
changes in direct taxes bodes well for the consumption side of the economy. The government also seemed focused on improving ease of 
doing business by decriminalizing 3,000 legal provisions and also made efforts to improve compliance. While doing all this, i t has managed 
to keep the fiscal deficit under control and is on the fiscal glide path. We believe that a lot of sectors, especially which are closely linked to 
economy, would benefit from the budget including housing, infrastructure, cement, steel, etc. The government has done well by not tinker-
ing with capital gains tax which sends out a strong message of policy stability to investors. To conclude, we believe that the government 
has done a tremendous job by ticking the right boxes for all sections of the society including corporates, middle class, start-ups and SMEs. 

 Highlights Of Budget 

 Economic growth in FY23 is estimated at 7%, the highest among major economies, despite the economic disruption caused by the 
pandemic and war. 

 Capital investment outlay increased by 33% to Rs. 10 lakh crores, almost three times the outlay in FY20. The “effective capital ex-
penditure” is budgeted at 4.5% of GDP in FY24. 

 Fiscal deficit target for FY23 retained at 6.4% of GDP and is estimated at 5.9% of GDP in FY24 which the government aims to bring 
below 4.5% by FY26. 

 Expects to raise Rs. 51,000 crores from stake sales in various state-run companies in FY24. The government had budgeted to raise 
Rs 65,000 crores through divestments in FY23. 

 Defence budget increased to Rs 5.94 lakh crores for FY24 from last year's allocation of Rs 5.25 lakh crores. A total of Rs 1.62 lakh 
crores has been set aside for capital expenditure which includes purchasing new weapons, aircraft, warships, and other military hard-
ware. 

 Agriculture credit target increased to Rs. 20 lakh crores, with a focus on animal husbandry, dairy and fisheries.. 

 Outlay for Pradhan Mantri Awas Yojana enhanced by 66% to over Rs. 79,000 crores. 

 Provided Rs. 35,000 crores for priority capital investments towards energy transition and net zero objectives, and energy security. 

 Continued the 50-year interest-free loan to the state governments for one more year to spur investment in infrastructure and to incen-
tivize them for complementary policy actions, with a significantly enhanced outlay of Rs. 1.3 lakh crores. 

 Increase the allocation to Ayushman Bharat-Pradhan Mantri Jan Arogya Yojana (AB-PMJAY) to Rs. 7,200 crores and allocate Rs. 646 
crores to the Ayushman Bharat Health Infrastructure Mission (PM-ABHIM).  

 Direct tax proposals to increase the income tax rebate limit from Rs. 5 lakhs to Rs. 7 lakhs in the new tax regime. 

 Maximum deposit limit for Senior Citizen Savings Scheme to be enhanced from Rs. 15 lakhs to Rs. 30 lakhs. 

 Indirect tax proposals aim to promote exports, boost domestic manufacturing, enhance domestic value addition, and encourage green 
energy and mobility. The government proposed to reduce the basic customs duty rates on goods other than textile and agriculture 
from 21% to 13%. 
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Budget at a Glance (table) 

Rs Bn FY18 FY19 FY20 FY21 FY22RE FY23BE 
Growth 

Rate  FY22BE 

1. Revenue Receipts (i+ii)  14,352 15,529 16,841 16,339 20,789 22,044 6.0% 17,884 

    i) Tax Revenue (Net)  12,425 13,172 13,569 14,263 17,651 19,348 9.6% 15,454 

    ii) Non-Tax Revenue  1,927 2,357 3,272 2,076 3,138 2,697 -14.1% 2,430 

2. Capital Receipts 7,067 7,622 10,023 18,831 16,169 18,190 12.5% 18,114 

     iii) Recoveries of loans 156 181 183  197.28 220  143  -35.0% 130 

     iv) Other Receipts  1,000 947  503  379  780  650  -16.7% 1,750 

      v) Borrowings & other Liabilities 5,911 6,494   9,336  18,255  15,169  17,397  14.7% 16,234  

Total Receipts (1 + 2) 21,420 23,151 26,863 35,170 36,958 40,234 8.9% 35,999 

3. On revenue account of which 18,788 20,074  23,506  30,835 31,673  31,947  0.9% 29,290 

     vi) Interest Payments  5,290 5,826 6,120  6,799 8,138 9,407 15.6% 8,097 

4. Capital Account 2,631 3,077 3,357 4,263  6,027  7,502  24.5% 5,542 

Total Expenditure (3 + 4) 21,420 23,151 26,986 35,098 37,700 39,449 4.6% 34,832 

5. Revenue Deficit  4,436 4,545 6,665 14,496 10,884 9,902 -9.0% 11,406 

     % of GDP 2.6% 2.4% 3.3% 7.3% 4.7% 3.8%  5.1% 

6. Effective Revenue Deficit 2,525 2,627 4,809  12,187 8,507  6,726  -20.9% 9,215 

     % of GDP 1.5% 1.4% 2.4% 6.2% 3.7% 2.6%  4.1% 

7. Fiscal Deficit  5,910 6,494  9,336  18,183 15,911  16,612  4.4% 15,068 

      % of GDP 3.5% 3.4% 4.6% 9.2% 6.9% 6.4%  6.8% 

8. Primary Deficit  621 668 3,215  11,384 7,773  7,205  -7.3% 6,971 

      % of GDP 0.4% 0.4% 1.6% 5.8% 3.3% 2.8% - 3.1% 

Source: Budget Documents, BP Equity Research 
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Fiscal Deficit as % of GDP 

Primary Deficit as % of GDP  

Source: Budget Documents, BP Equities 

Source: Budget Documents, BP Equities 

 Individual Income Tax : New Tax Regime Changed  

Old Regime   New Regime  
Tax Rate Slabs (Rs.)   Slabs (Rs.) Tax Rate 

Nil Up to 2,50,000   Up to 3,00,000 Nil 

5% 2,50,001 to 5,00,000   3,00,001 to 6,00,000 5% 

20% 5,00,001 to 10,00,000   6,00,001 to 9,00,000 10% 

30% 10,00,001 and above   9,00,001 to 12,00,000 15% 

      12,00,001 to 15,00,000 20% 

    15,00,001 and above 30% 

Source: Budget Documents, BP Equities 
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Announcement Impact Company 

Income from life insurance policies except for 
the Unit Linked Insurance plan where the pre-

mium is over Rs. 5 lakh per annum will no 
more be exempt from tax. 

Negative for life insurance companies as it is 
likely to affect the off take of high premium      

policies. 

LIC, HDFC Life, ICICI Prudential, SBI 
Life, Max Life 

   

Capital outlay of Rs 2.4 lakh crores for Rail-
ways. This is the highest ever outlay and 9 

times the outlay made in FY14.  
 Positive for railway sector companies. IRCTC, IRCON, IRFC, RVNL & RITES 

   

New program to promote R&D in pharma will 
be taken up through center of excellence and 
dedicate multi-disciplinary courses for medical 

devices. 

Positive: Would help hospitals and clinics to pro-
vide better facilities. Majority of healthcare companies 

   

Agriculture credit target increased to Rs. 20 
lakh crores in FY24. 

Positive for animal husbandry, dairy and fisher-
ies.  

Godrej Agrovet, Avanti Feeds, Venkys 
India 

   

Continuing with the voluntary vehicle scrapping 
policy as mentioned in the earlier budget. 

Positive for passenger and commercial vehicle 
OEMs in automobile sector. 

Tata Motors, Maruti, Ashok Leyland, 
Mahindra & Mahindra 

   

Customs duty exemption being extended to 
import of capital goods and machinery required 

for the manufacturing of lithium-ion cells for 
batteries used in EV. 

Positive: Cost of manufacturing batteries to re-
duce and help in higher adoption of EVs.  

Exide Industries, Amara Raja Batteries, 
Tata Motors 

   

Exempted customs duty on denatured ethyl 
alcohol and reduced acid grade fluorspar from 
5% to 2.5%. Further, the basic customs duty 
on crude glycerin for use in manufacture of 

epicholorhydrin is proposed to be reduced from 
7.5% to 2.5%. 

Positive for specialty chemical companies. 
SRF, Navin Fluorine, Gujarat Fluo-

rochem, Jubilant Ingrevia, Laxmi Organ-
ics, MFL 

   

To set-up 10,000 Bio-Input Resource Centres 
for creating a national-level distributed micro-

fertilizer and pesticide manufacturing network.  
Positive for agrochemical companies. UPL, PI Industries Ltd. 

   

Relief in custom duty on import of certain parts 
of mobile phones to encourage domestic mo-

bile phone production. Additionally, for TV 
manufacturing, basic customs duty on parts of 

open cells of TV panels reduced to 2.5%. 

Positive for electronics manufacturing compa-
nies. 

Dixon Technologies, Amber Enterprises 
India 

   

Promotion of tourism will be taken with active 
participation of states, union government and 

public-private partnerships. 
Positive for hotel industry. Chalet Hotels, Lemon Tree Hotels,   

Indian Hotels 
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